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1—9j7. C. Bom. 57 


GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 


RESOLUTION 


TARIFF 
New Delhi, the 2nd August, 1957. 


No. 21(3)-T.P./57.—The Tariff Commission has submitted its Re- 
port on the continuance of protection to the Automobile Hand Tyre 
Inflator Industry on the basis of an inquiry undertaken by it under 
sections 11(e) and 13 of the Tariff Commission Act, 1951. Its recom- 
mendations are as follows :— 


(1) A protective duty of 25 per cent. ad valorem should be 
adequate and protection may be continued at that rate till 
31st December, 1960. — 


(2) The request of the industry _to extend the validity of licences 
to one year for the import.of raw materials should be 
favourably considered. by Government. 


(3) It will be advisable for the manufacturers who produce hand 
tyre inflators (pumps) out of welded tubes to use seamless 
tubes for the manufacture of these pumps. 


2. Government accept the recommendation that protection to 
the Automobile Hand Tyre Inflator Industry to be extended till the 
31st December, 1960, and necessary legislation will be undertaken 
in due course to implement it. As regards the rate of protective 
duty, while Government agree that a duty of 25% ad valorem recom- 
mended by the Tariff Commission would be adequate to protect the 
industry against foreign competition, having regard to the existing 
structure of even the Revenue Tariff it has been decided in consulta. 
tion with the Commission, that the protective duty should be con. 
tinued at the present ievel of 45% ad valorem. 


3. Government have taken note of recommendation (2) and. it 
will be considered alongwith other relevant factors. 


4. The attention of the industry is invited to recommenda- 
tion (3). 
ORDER 


OrpERED that a copy of the Resolution be communicated to all 
concerned and it be published in the Gazette of India. 


B. B. SAKSENA, 
Joint Secretary to the Government of India. 


REPORT ON THE CONTINUANCE OF PROTECTION TO THE 
AUTOMOBILE HAND TYRE INFLATOR INDUSTRY 


By two Resolutions dated 29th March, 1952 and 27th May, 1952, 
the Government of India, in the Ministry of 
Previous inqury. Commerce and Industry, requested the Tariff 
Commission to inquire into and recommend 
suitable measures for the development of the 
automobile industry in India. In response to the press note issued 
by the Commission in that connection, a few of the ancilliary parts 
manufacturers also approached it for protection. After a prelimi- 
nary examination of these cases, the Commission came to the con- 
clusion that the case of each ancilliary industry which had furnished 
information and asked for protection or assistance would have to 
be examined separately before any conclusion could be reached about 
its eligibility for protection. One of those industries which had 
applied for protection was the hand tyre inflator industry. The Com- 
mission examined its claim to protection separately in 1954 and re- 
commended that the industry should be protected up to 31st Decem- 
ber, 1957 by levying a protective duty of 45 per cent ad valorem. 
Government accepted the Commission’s recommendation in their 
Resolution No. 21(3)-T.B./54. dated 14th February, 1955. 


2. The present inquiry was undertaken under Section 11(e) read 

with Section13: of the Tariff Commission Act, 

Present inquiry. 1951 by which the Commission has been em- 

powered ‘to inquire into and report on any fur- 

ther action required in relation to the protection 

granted to the industry witha view to its increase, decrease, modifi- 
cation or abolition according to circumstances of the case. 


3.1. On 29th January, 1957 questionnaires were issued to known 
producers;-importers, consumers and distributors 
Method of inquiry. of hand tyre inflators. The Chief Industrial 
Adviser, Ministry of Heavy Industries, Deve- 
lopment Wing, was requested to forward a 
memorandum on the progress of the industry with particular refe- 
rence to its present position. The Governments of Madras, Bombay. 
Uttar Pradesh and Delhi, where the manufacturing units are located 
were also asked to furnish memoranda on the present position of 
the industry in their respective States. The Development Commis- 
sioner, Small Scale Industries, was also requested to furnish a memo- 
randum on the small-scale sector of the industry. The Director 
General of Supplies and Disposals, Government of India was asked 
to furnish information on the purchase policy in regard to hand tyre 
inflators, the actual quantity purchased and the quality of the 
domestic product. Data regarding cif. prices and landed costs of 
hand tyre inflators were obtained from Collectors of Customs. On 
29th January, 1957, a press communique was also issued, inviting 
firms, associations or persons interested in the industry to obtain 
copies of the relevant questionnaires from the Secretary to the Com- 
mission and submit their replies thereto. A list of persons or bodies 
to whom the questionnaires were issued and from whom replies or 
memoranda were received is given in Appendix I. 
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3.2. The Chairman and Members of the Commission visited the 
factory of Union Company (Accessories) Ltd.,. Madras on 21st March, 
1957. Shri S. V. Rajan, Cost Accounts Officer examined. the cost of 
prodyction of hand tyre inflators produced by the Union Company 
between 30th January and 4th February, 1957. 


3.3. A public inquiry was held on 9th April, 1957 at the Office 
of the Commission in Bombay. A list of persons who attended the 
public inquiry is given in Appendix II. 


4.1. In 1954, the scope of the inquiry was confined to hand-ope- 
rated tyre inflators of all types adapted for 
Scope of the inquiry. use as accessories of motor vehicles. In connec- 
tion with the present inquiry, the Development 
Wing informed us that a point had been raised 
in regard to the classification of hand tyre inflators adapted for use 
as accessories to motor vehicles, but which could also be used for 
motor cycles, scooters, bicycles etc. with slight modifications and also 
requested us to enlarge the scope of the inquiry to cover this issue 
also. We did not receive any complaint that such pumps are assess- 
ed to a lower rate of duty than the protective duty of 45 per cent 
ad valorem on hand-operated tyre inflators adapted for use on auto- 
mobiles. On the other hand, in consultation with the Commission, 
the Central Board of Revenue decided that motor-cycle pumps (En- 
ders Hand Steel Pumps equipped with a tube and nozzle designed to 
fit the valve of a motor cycle tube) would be assessed to the same 
rate of duty as applicable to hand-operated tyre inflators adapted 
for use as accessories of motor vehicles. Bicycle pumps are assessed 
to duty under Indian Customs Tariff item No. 75(8) and the rates of 
duties are 63 per cent ad valorem for British manufacture and 
734 per cent ad valorem for non-British manufacture. 


4.2. The point raised by the Development Wing was, however, 
discussed at the public inquiry and the manufacturers and the others 
present at the inquiry agreed that, there was no need to enlarge the 
scope of the present inquiry. The scope of the present inquiry is, 
therefore, confined to hand-operated tyre inflators adapted for use 
on motor vehicles. 


5. Recommendation 1.—“Arrangements should be made with the 
eo of cae and the ees General 
P of Commercial Intelligence and Statistics to re- 
ay aa Re fod cord imports of hand tyre inflators including 
commendations on pump connections”: 
matters other than 
tariffs. This recommendation has been implemented 


with effect from May, 1955. Some discrepancies 
have, however, been noticed in the figures fur- 
nished to the Commission by the Director General of Commercial 
Intelligence and Statistics and his attention has been drawn to them. 


Recommendation 2.—“The Indian Standards Institution should 
consider the feasibility of formulating standards for hand tyre 
inflators in consultation with the manufacturers” : 


This recommendation has not been implemented and the Com- 
mission is informed by the Indian Standards Institution that the 
formulation of Indian Standards for inflators will serve no useful 
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purpose till seamless solid drawn tubes of 22 SWG wall thickness are 
manufactured in the country and made available to the manufac- 
turers of tyre inflators, 


Recommendation 3—“‘Government should take suitable steps to 
ensure that importers are not allowed to utilise their licences for 
Daren and iron-mongery for importing automobile hand tyre 
inflators” : 


This has been implemented. 


Recommendation 4——“Government should not allow hand tyre 
inflators to be imported for use as original equipment for motor 
vehicles”: 


This has been implemented. 


Recommendation 5.—“The question of manufacture of extruded 
seamless brass tubes by ordnance factories which have a surplus 
capacity for supply to manufacturers of hand tyre inflators should 
be examined by Government” : 


We are informed by the Defence Ministry that they have no 
surplus capacity at present for supply of seamless tubes to the manu- 
facturers of hand tyre inflators :and-that due to the absence of 
balancing auxiliary plant,’ their costs are also high. The National 
Pipes and Tubes Company, Ltd., Calcutta, has, however, informed us 
that, when its scheme of expansion is completed, it will have a capa- 
city for the manufacture of extruded seamless brass tubes to meet 
the requirements of the hand tyre inflators industry. 


Recommendation 6.—“The supply position of spring steel wire 
17G should be reviewed by Government and, if necessary, imports 
should be liberalised with a view to bringing down its price”: 


The import of spring steel wire 17G is being allowed freely 
according to the essential needs of the consumers. The Ministry of 
Commerce and Industry has also suggested to the manufacturers of 
automobile hand tyre inflators that they should apply to the Iron 
and Steel Controller for such quantities as will allow a margin of 
about 25 per cent to be kept as a reserve stock for use during periods 
of shortage of imported material and also to submit their applica- 
tions well in advance in order to ensure that there will not be any 
delay in receiving their requirements of imported wire. 


Recommendation 7.—‘Manufacturers of hand tyre inflators 
should, in consultation with assemblers and manufacturers of auto- 
mobiles, arrange to produce the types of utility inflators which are 
considered suitable by the latter for use as original equipment” : 


The question of undertaking the manufacture of utility inflators 
did not arise as there was no demand for such inflators. 


6.1. At the time of the previous tariff inquiry in 1954, there were 
five units manufacturing hand tyre  inflators. 

They were:—(1) Union Company (Accessories) 

Present position of Ltd., Madras, (2) Hindustan Industries and Ma- 
the industry. chine Manufacturing Co. Ltd., Kashi (Banaras), 
(3) International Engineering Service, Bombay, 

(4) Ahmedabad Star Engineering Works Ltd., 
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Ahmedabad, and (5) Associated Engineering Works Ltd., Delhi. One 
of these units, namely, International Engineering Service, Bombay 
has ceased production since June, 1956 and we are informed that the 
firm has no plans to resume production. There are, therefore, at pre- 
sent only four units engaged in the production of hand pumps. Among 
the four units, only Union Company and Hindustan Industries and 
Machine Manufacturing Co. are borne on the Development Wing’s 
list. The present position in regard to each of the four units is 
briefly described below. 


6.1.1. Union Company (Accessories) Ltd., is a private limited 
company and was registered in November, 1951 and its paid-up capi- 
tal is Rs. 1.5 lakhs. It has an agreement with Prima Industries Ltd 
of Birmingham (U.K.) for the manufacture of automobile and cycle 
accessories, spare parts and tools for ten years from February, 1952 
and has to pay a royalty of 25 per cent on the net sales of the goods 
manufactured by the company under the ‘Prima’ patent or ‘Prima’ 
guidance. The automobile hand tyre inflators produced by the Com-. 
pany are being sold in the replacement market through the saleg 
organisations of the Dunlop Rubber (India) Co. Ltd. and the Fire- 
stone Tyre and Rubber Co. of India (Private) Ltd. under their res- 
pective trade marks. The company also supplies inflators to the 
Premier Automobiles Ltd., Bombay, as. original equipment for its 
passenger cars. During each of the last three years, the company 
employed, on an average, 40 workers in the manufacture of hand 
tyre inflators and connections. 


6.1.2. Hindustan Industries and Machine Manufacturing. Co. 
Ltd., Kashi is a public limited company with a paid-up capital of 
Rs. 1,51,110. The firm is managed by Managing Agents, who are 
appointed for a term of 20 years from January, 1947, the date of its 
registration. The Company is supplying pumps direct to Hindustan 
Motors Ltd.. Uttarpara for—use—as original equipment. It does 
not cater to the replacement market. It has also stated that, as there 
is no regular demand for pumps, it is manufacturing against orders 
and, therefore, it employs on an average only 5 to 6 workers per day. 


6.1.3. Ahmedabad Star Engineering Works Ltd., Ahmedabad is a 
private limited company with a paid-up capital of Rs. 2,04,500. The 
average number of workers employed by the company in 1956 was 
10. During 1954, 1955 and 1956, the company sold 2870, 3116 and 
3561 pumps respectively mainly for replacement. The company also. 
claims to have sold 1231 pieces to Premier Automobiles Ltd., Kurla,. 
Bombay in 1954 and 1955. 


6.1.4. The Associated Engineering Works Ltd., Delhi, is a public 
limited company with a paid-up capital of Rs. 35,000. It sells its 
products in the replacement market. 


7. The following statement gives the rated a ta and acral 

production of the five units including the Inter- 

Bates il rind a national Engineering Service, Bombay, which 
has ceased production since June, 1956. 
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In 1954, the Commission in its Report had given the total capa- 
city on single shift basis, for pumps at 140,000 and for connections 
at 183,000. The Union Company’s capacity was then taken as 45,000 
for pumps and 90,000 for connections. The Company has now infor- 
med us that its capacity on single shift basis is only 15,600 for pumps 
and 60,000 for connections. This is confirmed by the Development 
Wing also. We have, therefore, accepted the figures furnished by 
the Company this time. This accounts for the reduction in capacity 
as compared in 1953, If we exclude the capacity of International 
Engineering Service, which has no intention to resume production, 
the installed capacity will be 87,600 for pumps and 156,000 for con- 
nections. 


8.1. The Commission in its 1954 Report had estimated the demand 

for hand tyre inflators at 35,000 in that year and 

Domestic demand. expected it to increase to 40,000 in 1957. The 

demand for connections was estimated at 90,000 

in 1954 and 120,000 in 1957 in the ratio of 3 con- 

nections for 1 pump. The demand for hand tyre inflators in the 

country is met mostly by domestic production. There is very little 

import. The domestic production and sales will, therefore, give a 

fairly accurate trend of the demand. The following statement gives 

the production, sales and year-end stocks as furnished to us by the 
producers. 








Jan.-Feb. 

1954 1955 1956 1957 
Production . ; ; : : 175150 24,203 375455 6,000 
Sales. z : 5 ; . 19,992 26,217 36,799 6,212 


Stocks (year-end) . : 3 7 2,629 761 1,704 1,905 





It will be seen from the production and sales given above that there 
was a slump in demand for inflators in 1954 and a slight improvement 
in 1955. By 1956, the production increased appreciably though not 
to the 1953 level of 43,416. The upward trend is expected to continue 
in 1957 and we believe that the Commission’s previous estimate of 
demand of 40,000 inflators in 1957 will hold good. 


3.2. We have received various estimates of demand for the future 
from the producers and distributors. The Development Wing expects 
the demand to go up to 70,000 inflators by 1960. The estimates fur- 
nished by the manufacturers vary between 45,000 and 57,000 inflators 
by 1960, while the estimates furnished by the distributors vary bet- 
ween 57,000 and 130,000 inflators. 


8.3. The estimates of future demand for hand tyre inflators are 
beset with several difficulties. The demand for hand tyre inflators 
is composed of (a) demand for use as original equipment for auto- 
mobiles (b) demand for replacement purposes for automobiles and 
(c) demand for cycle rickshaws, carts fitted with pneumatic tyres, 
cycle hiring establishments etc. In India, the system of supplying 
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hand tyre inflators as original equipment is not a regular practice. 
Only one manufacturer is supplying inflators as original equipment 
to the vehicles manufactured by him. Another manufacturer is sup- 
plying hand tyre inflators as original equipment for one make of 
cars assembled by him. Other manufacturers do not supply hand 
tyre inflators as original equipment. Further, as urban centres are 
usually provided with service stations, the demand for hand tyre 
inflators arises from owners of motor vehicles who live in. country- 
side or have to travel inland and must, for that reason, keep the 
pump as a standby. We are also informed that the use of hand tyre 
inflators will be reduced with the increasing use of tubeless tyres 
and the demand for hand operated inflators will fall off. Further, 
hand tyre inflator is a slow moving item and we have no precise 
information in regard to the replacement rate. 


8.4. Taking the above factors and the discussions we had at the 
time of the public inquiry into consideration, we feel that the demand 
for hand tyre inflators is not likely to exceed 50,000 a year by 1960. 
The demand for connections will continue to be in the same ratio of 
3 connections for 1 pump as accepted by the Commission in 1954 and 
it will be 150,000 connections in 1960, 


9. The manufacturers have stated ‘that important raw materials 
like solid drawn seamless brass tubes, bright 
Raw materials. free cutting mild steel rods and spring steel 

wire of required quality are not available in the 

country and have requested that these items 
should be allowed to be imported free of duty. The question of remis- 
sion of duty on brass tubes cannot be entertained as it is a protected 
item. The incidence of duty on the other two items, namely bright 
free cutting mild steel rods and spring steel wire is only about 1 per 
cent of the total cost. The remission of duty on those two items 
alone is not, therefore, going to be of any real assistance to the indus- 
try. The most serious handicap of the industry arises out of the 
dirficult supply position of imported raw materials. To reduce this 
handicap, the industry has suggested that the validity of licences 
for import should be extended to one year. We recommend this 
request of the industry for the favourable consideration of Govern- 
ment. 


10. We have not received any specific complaints about the qua- 
lity of the hand tyre inflators produced in the 
country. The Director General of Supplies and 

Quality of the indige- Disposals and two manufacturers of motor 
nous Product. vehicles have expressed satisfaction with the 
quality of the product. The complaints received at 

the last inquiry in 1954 were mostly in regard 

to the inflators manufactured out of welded iubes. The Union Com- 
pany (Accessories) Ltd. which is the largest produced of hand tyre 
inflators at present is using solid drawn seamless brass tubes for the 
manufacture of pumps and claims that it is making the inflators accord- 
ing to British Standard Specifications. The inflators produced by it are 
comparable with similar imported products. The Associated Engineer- 
ing Works, Delhi also makes pumps out of seamless tubes. The other 
two manufacturers continue to produce pumps with welded tubes, In 
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connection with the present inquiry, we have not received any com- 
plaint about the pumps produced by them. This may be due to two 
reasons. Firstly, their production is small and secondly, they are not 
using the normal channels of distribution to sell their products. We 
are, however, informed that pumps manufactured out of welded 
tubes are a poor substitute for pumps produced out of solid drawn 
seamless brass tubes. The main defect pointed out to us is that it 
generates heat during operation and, therefore, shortens the life of 
both the tube and the washer and has also a tendency to split open 
at the joint. It will, therefore, be advisable for the other manufac- 
turers also to use seamless tubes for the manufacture of pumps. 


11.1. Import Control Policy—Automobile hand tyre inflators are 
not treated as a separate item for the purpose of 
import control. Licences for the import of speci- 

{mport control policy fied motor vehicle parts falling under Sl. Nos. 
and Imports. 293, 295 and 297 of Part IV of Import Trade Con- 
trol Schedule are granted to established impor- 

ters on the basis of a joint quota of past imports 

of all such articles, Motor vehicle parts, for which licences granted 
on the basis of joint quota are not valid, are grouped into two lists, 
List I and List III. List I contains items for which licences issued 
for motor vehicle parts onthe basis of joint quota are not valid and 
List III contains items for which licences are to be granted on the 
quota based on the imports of individual items. List II contains items 
for which the licences issuedon the basis of joint quota can be utilis- 
ed. Automobile hand tyre inflators are included as one of the items in 
List II. The following table shows the joint quota licences issued for 
the import of motor vehicle parts falling under Sl. Nos. 293, 295 and 
297 of Part IV (Appendix XXVI-List II) of LT.C, and the percentage 
of the face value of the licence that can be utilised for the import of 
items in List II since January-June, 1955. The items included in List 
II are given in Appendix III. 








Percentage of the face value of 
Licensing period Joint quota licence issued the licence that can be utilised 
for the import of items speci- 

fied in List IT. 





January—June, 1955 . 100% each of half of best year’s Not more than 3% 
imports from the dollar area 
and the soft currency area. 


July—December, 1955 Ditto Ditto 
January—June, 1956 . Ditto Ditto 
July-December, 1956 . Ditto Ditto 
January-June, 1957. 60% General 
Not more than 4% 
60% Soft 





11.2. Imports—Imports of automobile hand tyre inflators are not 
separately recorded in the published Accounts relating to the Foreign 
Trade and Navigation of India. In accordance with the Commission’s 
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recommendation in its Report (1954), the Director General of Com- 
mercial Intelligence and Statistics has been furnishing every month 
since May, 1955, figures of imports of hand tyre inflators and connec- 
tions and parts thereof. As was stated in paragraph 5, some discre- 
pancies were noticed in the figures furnished by him and his attention 
has been drawn to them. 


12. Hand tyre inflators are assessed to customs duty under Item 

Rxisthi¢ vateoF duty No. 75(17) of the First Schedule of the Indian 

s ‘Customs Tariff (Forty-First Issue), the relevant 
extract from which is reproduced below:— 





Preferential rate of duty 
if the article is the produce 


Ttem Nature Standard or manufacture of 
No. Name of article of rate of —————~_-_—____———_ Duration 
duty duty The A of protective 
United British Burma _ rates of 
King- Colony duty 
dom 
75(17) Hand operated Protec- 45 Per is st .. December 
inflators and tive cent. 3Ist, 1957. 
connections and ad valorem 
parts thereof, 


adapted for use 
as accessories of 
motor vehicles. 








13. The Collectors of Customs, Calcutta and Bombay have report- 
ed to us that small consignments of inflators were 
imported from the United Kingdom and cleared 

C.if. prices and through their ports in July and August, 1956 
landed costs. respectively by Dunlop Rubber Co. (India) Ltd., 
one of the leading distributors of hand pumps. 
The respective c.if. prices of those consignments 
were Rs. 10-31 and Rs. 10-50 per piece. The Dunlop Rubber Co. Ltd. 
has quoted the current cif. price at Rs. 11-49-calculated on the basis 
of an f.o.b. price of 15 sh. 8d. ex-port, U.K. plus freight and insurance 
at 10 per cent. For the purpose of assessing the quantum of protection 
required by the domestic industry, we propose to adopt the lowest c.i.f. 
price of Rs. 10-31. On this basis the landed cost of imported hand 
tyre inflators works out as follows:— 





_ Per 











inflator 
= => Rs. = 
CG.i.f. price. é 5 ‘ F < : : . 10°31 
Clearing charges . 2 . , . ‘ ; ‘ 0°06 
Landed cost without duty. ; ‘ ‘ : A 10°37 
Customs duty at 45% .- ; : : F : , 4°64, 


Landed cost with duty . : ; d ; . : 15‘O1 
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14.1. Our Cost Accounts Officer examined the cost of production 
of hand tyre inflators produced by the Union 
Company (Accessories) Ltd., Madras for the year 
Fetimate of fair ex. eaded September, 1956. On the basis of this cost, 
works price of indige- we have estimated the future cost. As the com- 
nous hand tyre infla- pany desires that the details of cost should be 
tt kept confidential, we are forwarding the report 
of the Cost Accounts Officer as a separate enclo- 

sure to this Report. 


14.2. The following statement gives the Commission’s estimate 
of cost in 1954 and our present estimate. 





Commission’s estimate in 1954 Commission’s estimate in 1957 




















Hand Hand 
tyre tyre 
Hand inflator Hand inflator 
tyre Connec- complete tyre Connec- complete 
inflator tion with inflator tion with 
connec- connec 
tion tion 
Production Nos. 20,000 60,000 E 22,000 80,000 
ce nnneaanemenin, © 35500. 8 les ts) 
Rs. Rs. Rs. Rs. Rs. Rs. 
1. Net material cost 4-57 1.17 5°74 5°06 1°33 6°39 
2. Labour . . 1.08 0.47 1°55 0'86 0°29 1.15 
3. Conversion charges 
including depre- 
ciation =. . 2.97 1,22 4°19 2°58 0°87 3°45 
4 Packing charges . 2.29 0°29 0°44 is 0°44 
5. Interest on working 
capital. . sgl Pa 0:18 0.16 0°05 o'ar 
6. Return on_ block As ee o'51 0°58 0'16 0°74 
4. Royalty . . oe sch 0°35 0°28 0'03 0°31 
a ee 
8. Fair ex-works price a ie 12°81 9°96 2°93 12°69 
g. Margin for  con- 
tingency O°3t 
10. Total fair ex-works 
price . . os ‘s 12°81 . a 13°00 





14.3. In estimating the future cost, we have allowed 5:5 per cent. 
interest on working capital computed at 4 month’s cost of production 
and 10 per cent. return on Rs. 2:6 lakhs, the original value of the 
block allocated to the manufacture of hand tyre inflators. The overall 
cost has remained more or less constant, though there are variations in 
individual items. The cost of raw materials has increased and if is 
reflected in the material cost. On the other hand, with the increased 
production, the labour cost per unit has come down. 


It 


15. The following statement gives a comparison of the landed 
Comparison oflanded cost ex-duty with the estimated fair ex-works 
cost without duty of price of a hand-operated tyre inflator (with 


ie are tyre pump) connection: 


Commission’s — esti- 

mate of fair exeworks 

price of the indige- 
nous product. 


Rs. 
1. Gulf. price. . ; * 3 : : , ‘ 10°31 
2. Clearing charges. , ‘ : . ‘ : , 0°06 
3. Landed ‘cost without duty . 5 . 2 - . 10°37 
4. Fair ex-works price of Hand Tyre Inflator complete with 
connection : : ‘ 7 . ‘ i 4 13°00 
5. Difference between 4 & 3 - P . é : A 2°63 
6. Difference at (5) above as a percentage on c.i.f. i.e. item (1) 
above . i . , ‘ F . é 3 . 25°51% 


16. It will be seen from the-above statement that a duty of 25:51 
per cent. ad valorem is required to equate the 
fair ex-works price of indigenous hand tyre in- 

Measure of protection’ flator with the landed cost of the corresponding 
imported product. The current rate of protective 
duty is 45 per cent. ad valorem and we recom- 

mend that it be reduced to 25 per cent. ad valorem and the protection 

may be continued at that rate till 3lst December, 1960. 


17. Our conclusions and» recommendations are summarised as 


Summary of conclu- under :— 
sions and recommen- 
dations. (i) The scope of the present inquiry is confined 


to hand operated tyre inflators adapted for use as accessories of motor 


vehicles. 
[Paragraph 4.2] 


(ii) The rated capacity of the industry on single shift basis is 
87,600 for hand tyre inflators and 156,000 for connections, excluding 
the capacity of International Engineering Service, Bombay who have 
ceased production since June, 1956. During 1954, 1955 and 1956 res- 
pectively, the industry produced 17,150 inflators and 38,389 connec- 
tions, 24,203 inflators and 42,777 connections and 37,455 inflators and 
52,641 connections. 

[Paragraph 7] 


Gii) The current annual demand is estimated at 40,000 inflators 
and 120,000 connections. By 1960, the annual domestic demand may 
be expected to be 50,000 for inflators and 150,000 for connections. 


[Paragraph 8.1 & 8.4] 


(iv) The request of the industry to extend the validity of licences 
to one year for the import of raw materials should be favourably 


considered by Government. 
[Paragraph 9] 
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(v) The current rate of protective duty should be reduced to 25 
per cent. ad valorem and the protection may be continued at that rate 
till 31st December, 1960. 


[Paragraph 16] 


18. We wish to express our thanks to the representatives of 


manufacturers, importers, consumers, their Asso- 
Acknowledgments. ciations and suppliers of raw materials for fur- 


nishing us with valuable information and giving 
evidence before us. 


K. R. DaMLe, 
Chairman. 
S. K. Murangan, 
Member. 
Rama VARMA, 
Secretary. 
Bomapay, 18th May, 1957, 


APPENDIX I 
[Vide ParacrapH 3.1] 


List of persons or bodies to whom the Commission's questionnaires 
were issued and from whom replies or memoranda were received 


* Indicates that they replied or sent memoranda. 
f Indicates that they are not interested. 


* 2. 


t 4. 


* 5, 


$2 
3. 


* 4. 
T 5. 


6. 


tT 7: 


A. PRODUCERS 


. Ahmedabad Star Engineering Works Private Limited, 1730, Haribhai’s Dehla; outside 


Prem-Gate, Ahmedabad—11. 
Associated Engineering Works Limited, Kashmere Gate, Delhi—6. 


. Hindustan Industries & Machine Manufacturing Co., Limited, Konia, near Kashi 


Railway Station, Post Box No. 63, Banaras (U.P.) 


International Engineering Service, Sassoon Docks, Colaba, Bombay—2. (Ceased 
production since June, 1956). 


Union Company (Accessories) Private Limited, 29, Mount Road, Madras—2. 


B. RAW MATERIAL MANUFACTURERS 


. National pipes and Tubes Go., Lid., Stephen House, 4, Dalhousie Road, Calcutta. 


C. IMPORTERS: / CONSUMERS 
(i) Manufacturers] Assemblers of Motor Vehicles 


. Ashok-Leyland Motors Limited, Post Box, No. 1825, Madras. 

. Automobile Products of India limited, Bhandup, Bombay. 

. Hindustan Motors Limited, 8, India Exchange Place, Calcutta. 

. Mahindra & Mahindra Limited, Gateway Building, Apollo Bunder, Fort, Bombay. 
. Premier Automobiles Limited, Agra Road, Kurla, Bombay. 

. Standard Motor Products of India Limited, 29, Mount Road, Madras. 


. Tata Locomotive & Engineering Company Limited, Bombay House, 24, Bruce Street 


Fort, Bombay—1. 


(ii) Fleet Owners 


Burmah-Shell Oil Storage & Distribution Co. of India Ltd., Burmah’ Shell House, 
Currimbhoy Road, Ballard Estate, Bombay—1. 


United Motors Works & Company Limited, 14, Netaji Subhas Road, Calcutta—r. 


Burmah-Sheill Oil Storage & Distribution Co. of India Ltd., Burmah-Shell House, 
Connaught Circus, P. B. No. 7, New Delhi—r. 


Canara Public Conveyance Co., Ltd., Post Box No. 85, Mangalore (S. INDIA). 


Shri Rama Vilas Service (Private) Limited, “‘Dinrose Estate”, 1/17, Mount Road, 
Madras—2. 


National Transport Agency, 60/1, Ballygunge Circular Road, Calcutta 1g. 
R. Sen & Company, 10/1, Elgin Road, Calcutta—2o. 


8. Kumaon Roadways, Kathgodam. 


9. 


Manipur Motor Owners’’ Co-operative Society, Imphal. 


tT 3 
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. The Automobile Transport (Rajasthan) Limited, Ajmer. 
. H. G. GC. Limited, Hyderabad City. 
. P. S. N. Motor Private Ltd., Trichur (S. INDIA). 


(ili) State Transport Services 


. The General Manager, Bilaspur Transport Company Limited, Bilaspur (Sirala Hills). 
. The Chairman, Bombay State Road, Transport, Central Stores, Ghodbunder Road, 


Santacruz, Bombay—28. 


. The Directo: of Transport Services, Madhya Pradesh, Nagpur. 
. The GenerAl Manager, Delhi Road Transport Authority, Scindia House, New Delhi. 
. The General Manager, Government Transport Service, Jaipur. 


. The Director General, Transport Directorate, Government of West Bengal, P-11, 


Mission Row Extension, Calcutta. 


. The Manager, Jullunder Omnibus Service, Jullunder. 
. The Secretary, Mysore Government Road Transport Department, Bangalore. 


. The General Manager, Orissa Road Transport Services Limited, Berhampur, Ganjam 


District, Orissa State. 


. The. Superintendent, State Réad, Transport, Department, Murshidabad. 
. The Secretary, Board of Control, State: Transport, Shillong, Assam. 
. The General Manager, U. P. Government Roadways, Allahabad. 


D. DISTRIBUTORS 
Dunlop Rubber Co. (India) Ltd., Dunlop House, 57-B, Free School Street, Calcutta-16, 


. Firestone Tyre & Rubber Co. of India (Private) Ltd., Hay Bunder Road Sewree, 


Bombay=t1. 


. The Goodyear Tyre & Rubber Co. of India Ltd., 209, Lower Circular Road, Cal- 


cutta—17. 


. India Tyre & Rubber Co. (India) Private Ltd., Spencer’s Building, Forjet Street, 


Cumbatta Hill, Bombay—26. 


E. ASSOCIATIONS 


. The Secretary, Automotive Manufacturers’ Association of India, India Exchange, 


Calcutta—1. 


. The Secretary, Bombay Motor Merchants’ Association Limited, Sukh Sagar, 3rd Floor, 


Sandhurst Bridge, Bombay—7. 


. The Secretary, The Engineering Association of India, 23-B, Netaji Subhas Road, 


Calcutta. : 


. The Secretary, Motor Vehicles & Allied Merchants’ Association, 38/A, Mount Road, 


Madras. 


. The Secretary, The Society of Motor Manufacturers & Traders Ltd., Post Box No. 173, 


New Delhi. 
F. GOVERNMENT DEPARTMENTS 


. Director General of Supplies and Disposals, Shahajahan Road, New Delhi. 


. The Chief Industriat Adviser, Ministry of Heavy Industries, (Development Wing) 


Shahjahan Road, New Delhi. 


XN 


. The Development Commissioner, Small-Scale Industries Directorate, Sahajahan Road, 


New Delhi. 


15 


_ Indian Standards Institution, 19, University Road, Civil Lines, Delhi-8.° 
. The Chief Secretary to the Government of India, Industries and Co-operation Depart- 


ment, Bombay. 


. The Chief Secretary to the Government of Madras, Madras. 

. The Chief Secretary to the Government of Uttar Pradesh, Lucknow. 
. The Chief Commissioner, Delhi. 

. Collector of Customs, Bombay. 

. Collector of Customs, Calcutta. 

. Collector of Customs, Madras. 


. Collector of Customs, Cochin. 


APPENDIX II 
[Vide ParaGRAPH 3.3] 


List of persons who attended the Commission’s Public inquiry. on 
9th April, 1957 








Name of the Representative Representing 


ee 


A. Producers :-— 
1. Shri K. V. Shrinivasan 


2. Shri Chunibhai V. Shah Ditto 
B. Manufacturers’ Assemblers of 

automobiles :— 

g. Shri N. Jayaram Ditto 

4. Shri M. S. Shastri Ditto 
C. Dealers :— 

5. ShriG. M.S. Eapen . Ditto 
D. Government Officials :— 

6. Shri K. S. Prabhakar . Ditto 

4. Shri A. G. Pinto Ditto 

8, Shri G. V. Naidu Ditto 


Representing Union Co. 


Name of the firm or body 





Accessories) Ltd:, 29 Moun 
Road, Madras. 


Ahmedabad Star Fnginecring Works Ltd., 


1730, Haribhai’s Dehla, Outside Prem 
Gate, Ahmedabad. 


Premier Automobiles  Ltd., 
Kurla, Bombay. 


Automobile Products of India Ltd., Bhan- 
dup, Bombay. 


Agra Road. 


Dunlop Rubber Co. India Ltd., “Dunlop 
House’’, 57-B, Free School Street, P. O. 
Box No, 391, Calcutta—16. 


Ministry of Commerce and Industry (Deve- 
lopment Wing), Government of Incha, 
New Delhi. 

Collector of Customs, Bombay. 

Government of 
211-219, Frere 


Director of Industries, 
Bombay, Kalam Kutir, 
Road, Bombay—1. 


APPENDIX III 
[Vide PARAGRAPH 11.1] 


List of items for which not more than 4 per cent. of the licences issued 
for Motor Vehicle Parts falling under Sl. Nos. 293, 295 and 297 of 
Part IV can be utilised 


1, Leaf Springs and spring leaves, Shackles, Shackle pins, ‘U’ bolts, centre bolts, clips 


and pressure plates (i.e. those used on the leaf spring assembly but not those of clutch 
assembly). 


2. Hand inflator pumps which can be easily used for cycles with slight modification and 
change of nozzle will be treated as accessories of cycles (S. No. 301/IV) and cannot be imported 
against licences for motor spare parts. 


3. Malleable iron. brackets and shackles as well as Cast Iron shackles and brackets. 
. Muffler and tail pipes. 

. Gaskets. 

- Oil seals. 


. Dynamo pulleys. 


enw Ao we 


. Component parts of items 1 to 7 above, 
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